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WHOLESALE QUOTATIONS OF COMMODIT 


Corrected cacy 
week to Friday 





Last 


ARTICLE Year 


ARTICLE 


Last 
Year 


This 
Week 


This 
ARTICLE Week vais 





BEANS: Pea, choice. . --100 1b 
Red kidney, choice.... 
White kidney, choice.. 


BUILDING MATERIAL: 
Brick, N. Y., delivered. .1000 
Portland Cement, N. Y., Trk 

loads, delivered 

Chicago, carloads 

Philadelphia, carloads... 
Lath, Bastern spruce 

Lime, hyd., masons, N. wes 
Shingles Uyp. Pr. No. 1. 
Red Cedar, Clear, rail.. 


gad 10%-0z. 40-in...yd 
8-02. 0-in os ‘+ 


“ “ 


COAL: f.0.b. Mines...... 
Bituminous: 

Navy Standard 

High Volatile, 
Anthracite, Company: 


oe 
ac 


RP QG0G0 tS 
PROD ‘ 
coco 


Pea 


COFFEE, a 7 Rio.. 
antos No. 4. 


eee 


“ 


COTTON GOODS: 

Brown sheetings, standard. yd 
Wide sheetings, 10-4 
Bleached sheetings, stand. 
Medium 

Brown sheetings, 


Brown a 

Staple gingham 

Print cloths, 3814 -in, 64x60 Te 
Hose, belting, duck. 2 


DAIRY: 

Butter, creamery extra.... Ib 
Cheese, N. Y., fancy.... 
Eggs, nearby, fancy OZ 
Fresh, gathered, ex. firsts. ‘ 


DRIED FRUITS: 

Apples, evaporated, fancy. 
Apricots, choice 

Citron, imported 

Currants, ¢ sane’, 50-lb. box 
Lemon Peel, I oe 
Orange Peel, ‘ - 
Peaches, Cal. 

Prunes, Cal. 40-50, moe. “ib box “ 


DRUGS AND CHEMICALS: 
Acetanilid, U.S.P.. bbls. 
Acid, Acetic, 28 .deg. 100 ** cs 


Oxalic, spo 
Sulphuric, 60’. 
Tartaric crystals. . 
Fluor Spar. acid, 98% 
Alcohol. a gy Bia : 


70+ 

= denatured, form 
Alum, lump 
Ammonia, anhydrow 
Arsenic, white 
Balsam, Copaiba, 8S. A...- 
Fir, Canada 

Peru 
Bicarbonate soda, Am..100 th 
Bleaching powder, over 
34% 100 


‘ “ 
--lb 


Borax. crystal, 

Brimstone, crude dom 

Calomel, American 

Camphor. 

Castile ie 

Castor Oil, 

Caustic wy "16% 

Chlorate potash 

Chloroform, U.S.P. 
aine, Hydrochloride 

Cream tartar, domestic... .1] 


Tragacanth, Aleppo Ist. 
Licorice Extract 
Powdered 

Menthol. Japan, cases 
Morphine. Sulp., bulk.. 
Nitrate Silver, ‘erystals.. 
Nux Vomica. —— 
Opium. jobbing 

uicksilver. 

Quinine, 100 

Rochelle Salts. . 

Jal ammoniac, 199 has? 
Sal soda, American "60 * a 
Saltpetre. ee 


12.00 12.00 
103.00 119.50 
4 





Cochineal, silver........+. ‘ 
Cuteb, Rangoon. bGheeepase 
Gambier, Plantation....... 


wo 





Indigo, Madras Ib 
Prussiate potash, yellow... 


FERTILIZERS: 
Bones, ground, 
1%%, am., 
phosphate, Chicago.... 
Muriate potash 80% 
Nitrate soda 
Sulphate ammonia, do- 
mestic, delivered.... ‘* 
Sulphate potash bs. 90%. .ton 


FLOUR: Spring Pat...196 Ibs a 
Winter, Soft Straights ste 
Fancy Minn. Family... ‘* ‘ 


GRAIN: Wheat, No, 2 R.. 
Corn, No. 2 yellow 

Oats, No. 3 white 

Rye, No. B 

Bariey. 

Hay, N 


HEMP: 
rent 


-bu as 


3 


“ 


Midway, iced Cur- 1 
b 


HIDES, Chicago: 
Packer, No. 1 
a ee Me 
Colorado . 
Cows. heavy native 
Branded Cows 

No. 1 buff hides.. 
No. 1 extremes. 

No. i 

No. 1 calfskins 
Chi¢ago city calfskin 


HOPS: Pacific, Pr. ’30.... 
JUTE: first marks 


LEATHER: 

Union backs, t.r 

Scoured oak-backs, No. 1. 
No. 2 butt bends. 


LUMBER:* 
White Pine, 
Barn, 1x4” 


154.00 


FAs ae £58" 56.0000 
wey No. 1 Common, 


FAS Birch, Red, 4/4” *“ 
FAS Cypress, 4/4”... “ 
FAS Chestnut, 4/4” sia 
Nod Com. Mahogany, 


FAS H, Maple, 4/4” * 
Canada Spruce, 2x4” “ 
N. G. Pine, 4/4”, Edge, 
Under 12” No. 2 and | 
Better 
Yellow Pine, 3x12”. ‘‘ 
FAS Basswood, 4/4” ‘‘ 
Douglas Fir, Water 
elke: tes seg ae 
18 fee a 


North Carolina Pine, 
Roofers, 13/16x6”.. oe! 


METALS: 
Pig Iron: No, 2X, Ph. 
No. 2 valley furnace. 
Bessemer, Pittsburgh 
Gray Forge. Pittsburgh... * aS 
No. 2 South Cincinnati.. 
Billets, rerolling, Pittsb’h. xi 
Forging. Pittsburgh 
Wire rods, Pittsburgh 
O-h rails, hy., 
Iron bars, Chicago.... 
Steel bars, Pittsburgh. 
Tank plates, Pittsburgh 
Shapes, Pittsburgh 
Sheets, black No. 
Pittsburgh 
Wire Nails, Pittsburgh 
Barb Wire, eehencnane 
Pittsburgh . 
Galy, Sheets No. 24° Pitts. 
Coke, Connellsville, oven. 
Furnace, prompt ship.. 
Foundry, prompt ship.. 
Alum‘num, pig (ton lots) ...1b 
Antimony, ordinary a 
Copper. Electrolytic....... “ 


“ 


bins 


se 


Tinplate~ Pittsburgh, 100-1b ‘a ip 


MOLASSES AND SYRUP: 
Blackstrap—bbls. gal 
Extra Fancy 


NAVAL STORES: 
Rosin “B Lad 

Tar, kiln burned 
Turpentine, carlots 


OILS: Cocoanut, Spot, N. Y..lb — 
China Wood, bbls., spot... “ 
Cod, Newfoundland. ga 
Corn, crude, Mill 
Cottonseed, spot. 


Pitch.. bbl 


1.25 861.25 
18% 


37.15 
2:05 
1.65 

48.25 
4.60 

4.00 
6.00 
931% 
69% 
38% 
46 


571% 
1.35 


ao 
BS 


TE 


_ 
cS 


—- 
WAID a1 01D 


a 
woe 
® 


tb 
to 


30 


35 46 
52 


759 


55.50 60.00 
154.00 
115.00 

85.00 


105.00 
82.00 


109.00 
105.00 
112.00 
95.00 
50.00 
125.00 
87.50 
82.50 


165.00 
90.00 
36.00 


47.50 


3.50 3.50 
22.90 24.30 
6% 7% 
8% 18 
3.65 4.9714 


3.75 5.50 
22.85 32.25 
5.00 (5.25 


v- 


10 
54 


by ro 
10. 00 
54 


17 
60 


7.00 


4% 





Lard, extra, Winter st.....lb— 
Linseed, city raw, carlots.. ‘‘ 
Neatsfoot, 

Rosin, first run 

Soya-Bean, tank, cars, M. W.. ats va 
Petroleum, Pa., cr., at well...bbl 
Kerosene, wagon ‘delivery..gal 
Gas’e auto in gar., st. bbls. “* 
Wax, ref. 125 m. p 


vr, Litharge, com’l 
ied Lead, 
White Lead ‘in Paste.. 


ry 
Zine. American 
- F. P. R. 8S 


PAPER: ones 
Boo. 

Writing. Se til 
No. 1 Kraft 

Sulphite, Dom. bl. 
Old Paper No, 1 Mix., 


PEAS: Yellow split, dom..100 lbs — 
PLATINUM .... 


PROVISIONS, Chicago: 
Beef Steers, best fat.. 
Hogs, 220-250 Ib. 
Lard, N. Y. Mid. W. 


bbl — 
Lambs, best fat, natives.. 100 lbs — 
Sheep, fat ewes......- 
Short ribs, sides l’se.. 
Bacon, N. Y., 140 down.. 
Hams, N. Y., 18-20 lbs... “ 
Tallow, N. Y., sp. loose.. ‘ 


hea 


a To 
b 150 
a Viscose Process. 
Acetate 


RICE: Dom. Long Grain, Fey. Ib 
Blue Rose, choice. 
Foreign, Japan, fancy.. 


RUBBER: Up-River, fine.. 
Plan, lst Latex crude 


SILK: Italian Bx. Clas 
Japan, Extra Crack 


SPICES: Mace, Banda vice i.. 
Cloves, Zanzi bar = 
Nutmegs, 105s- 110s. 

Ginger, Cochin 

Pepper, Lampong, black... 
Kid Singapore, white.. 
= Mombosa, red 


SUGAR: Cent, 96°.. 
Fine gran., in bbls.. 


TEA: Formosa, standard. 
ine 

Japan, basket fired 
Congou, standard 


VEGETABLES: Cabbage, crate 
Onions, Hastern, Yel ba. 
Potatoes, L. I 
Turnips, Can., Rutabaga... 


WOOL, Boston: 
Average, < 
Ohio & Pa. Fleeces: 
Delaine Unwashed... 
Half-Blood Combing. 
Half-Blood Clothing... 
Common and Braid 
Mich. and N. Y. Fleeces: 
Delaine Unwashed 
Half-Blood Combing..... 
Half-Blood Clothing. . 
Wis., Mo., and N 2 
Half-Blood 
Quarter-Blood . 
Southern Fleeces: 
Ordinary Mediums 

: Ae PR RR ey 

eighths Blood a 
Quarter-Blood Combing. . 
Texas, Scoured Basis: 
Fine, 12 months... 


Pe yen 
Cc 


. -100 Ibs 


“6 


HORNS wine 
cor essenes 


b Cellulose 


seee 
“ 


sa os 
+ 


-100 Ibs mn 


California, Scoured Basis: 
Northern 
Southern 


Territory, 

Fine Staple Choice 
Half-Blood Combing 
Fine Clothing 


Fine Combing 

Coarse Combing 

California AA 
_— 


WOOLEN GOODS: 
Standard cheviot, 14-0z... -yd 


“ 


18-0z.... ** 


Fancy cassimere, 
36-in. all-worsted serge.... 





36-in. all-worsted Pan..... 
Broadcloth, 54-in.. e 


seeeeeee 





+Advance from previous week. 


—Decline from previous week. 


Price changes in foodstuffs group: Advances 6; Declines 17. 


Price changes in other groups: 


; Advances 5; Declines 14. 
Net changes in list of wholesale commodity prices—Advances 11; Declines 31. 


*Carload shipments f.o.b., New York. 


t Quotations nominal. 
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Economic Review of the Week 


NE of the most striking characteristics of current 
business news is the manner in which funds con- 
tinue to accumulate and money rates to decline. Dur- 
ing the past week several banks further reduced inter- 
est rates on various classes of deposits and their action 
was supplemented by that of the United States Treas- 
ury which lowered to 14 of 1 per cent. the rate which 
Federal Reserve mem- 


Gold Influx Facilitates Borrowing 


As the largest and strongest of the creditor na- 
tions this country long ago began to receive gold from 
all over the world. The metal gradually accumulated 
in our vaults, and with it as reserve monetary circula- 
tion increased and credit was issued in ever larger 
amounts to banking institutions which in turn financed 

the businesses of their 





depositors. A number 





ber banks are required 


of months of steadily 


to pay on government 
deposits. Dulness was 
the prevailing tone of 
the New York money 
market with no evi- 
dence of improving de- 
mand for call money, 


DUN’S INDUSTRIAL INDICES 
Factors Reported Weekly: 


Dun Reports 1931 1930 P.C. 
Bank Clearings (outside N. Y.) $7,549,122,000 $9,107,498,000 —17.0 
Commodity Price Advances 11 13 weds 
Commodity Price Declines 33 ound 
Insolvencies (number) 416 +26.9 


Industrial Activity 


rising profits and ex- 
panding activity in the 
majority of industrial 
lines attracted new- 
comers into established 
fields and led to the ex- 


time money, commer- ¢Crude Oil Output (barrels) 
cial paper or bankers’ 
acceptances, 

In many past pe- 
tiods of economic re- 
adjustment money has 
been noticeably scarce 
and it is the recollec- 
tion of this circum- 
stance that confuses 
many present-day ob- 
servers and causes 
them to regard the sit- 
uation as in some de- 
gree abnormal. Yet 


Freight Car Loadings 


Agriculture 


{Cotton Consumption (bales) 
Cotton Exports (bales) 


Dun Reports 
Insolvencies (number) 


Foreign Trade 
Merchandise Exports 
Merchandise Imports 


Industrial Activity 
Building Permits. 
Pig Iron Output (tons) 
Steel Output (tons) 
Unfilled Steel Tonnage 
7Daily average production. 
*(000) omitted. 





Electric Power Output (kwh)... 


Factors Reported Monthly: 


Price Index Number............. 


{Domestic consumption. 


ploitation of industries 
previously little devel- 
oped. As is inevitable 
in a period of increas- 
ingly good _ business 
speculation grew rap- 
idly and was conducted 
in large part by means 
of borrowed funds. 

So great had the 
demand for loans on 
security collateral be- 
come by the beginning 
of the fourth quarter 
of 1929 that loan rates 
had risen to compar- 


2,579,500 — 5.5 
*1,673,356 — 4.4 
928,759 —19.5 


2,437,150 
*1,600,063 
747,732 


531,911 — 4.4 
349,762 +12.0 


508,774 
391,871 


$177.736 —16.0 


$149,419 
6 2,198 —13.1 


2 


$331,732,000 —34.6 


$217,000,000 
307,824,000 —39.2 


187,000,000 


$115,978,900 
2,019,529 
2,722,479 
3,897,729 


$121,858,400 — 4.8 
3,181,868 —36.5 
4,109,492 —33.7 
4,354,220 —10.5 

















the trend is in the 
highest degree logical, 
being merely a manifestation of the fundamental eco- 
nomic law of supply and demand. It is well known 
that each business cycle is marked by some elements 
which have not previously made their appearance and 
which may never again recur. The abundance of 
Money is such a factor, and the reason for its occur- 
tence lies in the industrial and financial developments 
of the period which immediately preceded the present 
one, 


atively high figures for 
all classes of paper. Concurrently, the total of loans 
in the security category had attained to enormous 
proportion. 


Outlook Causes Loan Reduction 


With the collapse of the stock market and the 
ensuing recession in busines two interrelated factors 
became operative. It became apparent that the type 
of markets to which industry generally had become 
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accustomed had shrunk materially and that there was, 
in consequence, no immediate necessity for increasing 
productive facilities. This viewpoint connoted lower 
industrial profits for a time and so led to liquidation 
of stock holdings by investors who were not impressed 
by the current outlook for corporate earnings. 

These two causes set in motion forces which brought 
about a slow but consistent reduction in the nation’s 
volume of bank borrowing. Business men paid off bank 
loans and failed to make new ones because the business 
in sight for their own lines did not at the time appear 
particularly encouraging. Investors and traders, see- 
ing little prospect of substantially higher security prices 
in the near future, sold their holdings and left the 
proceeds on deposit in the banks. In the first place 
commercial loans were reduced while the second had 
the double effect of decreasing brokers’ borrowing and 
the total of bank loans to individual customers on secu- 
rity collateral. 

A decline in security prices resulted from the pub- 
lic appraisal of conditions and this forced the closing 
out of many margin accounts which had further im- 
portant effect in reducing security loans. 


Income Securities Actively Bought 


Caution now became the dominant force in the 
selection of investments. Foremost in the minds of the 
majority of the possessors of capital was the desire 
to assure safety of principal plus a reasonable return. 
As the near term prospects of one industry after an- 
other became clouded, the appeal of formerly popular 
common stocks diminished. Funds were withdrawn 
from securities of this kind and placed by the large 
investor in high-grade bonds and by the small investor 
in the savings banks. 

Savings bank funds may be invested only in bonds 
which have fulfilled certain carefully considered re- 
quirements and have been declared formally to be legal 
for this purpose. Because of the rigidity of the re- 
quirements the total value of securities of this type is 
relatively small, in relation to the total of all bonds 
outstanding. It naturally follows that when an unusual 
increase takes place in savings bank funds there ensues 
a brisk demand for legal bonds. 

The investment of life insurance funds is governed 
by regulations similar to those which apply to savings 
banks. Life insurance in force has not shown gains 
during the past several months which compare with the 
truly extraordinary record made in savings bank de- 
posits. Nevertheless, the aggregate wealth of the coun- 
try’s life insurance companies is so great that they are 
continually buying legal bonds in large quantities. The 
demand on the part of these companies for bonds to 
meet their requirements is steady and for a number of 
years has increased at a regular rate. At the present 
time with the savings banks buying larger amounts of 
these securities than ever before and with individual in- 
vestors of large and small means turning to the same 
market congestion results. 
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Earning Power of Money Decreases 





In reflection of this type of demand bond prices 
are now at record high levels and yields obtainable are 
steadily becoming less. The ultimate result of a sit- 
uation of this kind continued over a period of time is 
that yields finally become so low as to be unattractive 
to investors who thereupon divert their funds to other ff , 
sources in the hope of obtaining a better return. When §f |: 
this happens industrial revival begins. This turning 
point has not yet been reached nor can it be predicted 
with any degree of accuracy. At present we find that 
much of the money placed in circulation during the 
past few years has returned to bank vaults and that § 
little demand is apparent for loans of any type. Just J tp 
as in industry much plant capacity is now idle because 
of contraction of markets so a great portion of our ff) yj 
money supply is inactive because of a lack of profitable J m: 
outlets. 


Present Period Has No Parallel ali 


Between the several periods of trade stagnation § of 
which occurred during the nineteenth century there 


were points of similarity. Usually the industrial crisis r 
was followed by a financial crisis which endured from 
a few weeks to a few months. While financial] stress 
was felt it was often impossible to obtain large sums - 
of money from banks without paying premiums. on 
Wholesale bank suspensions and collapses were common, §f aga 


The banking system of the United States origi- 
nally was equipped to care for the needs of the small 
community rather than the requirements of the coun- 
try as a whole. It consisted of a number of independ- 
ent banks having no relation to each other and very 
little connection with the Treasury Department. The 
United States then was an agricultural exporting coun- 
try and its banks did business within very limited areas. 

The present century has witnessed the rise of the 
United States to a position of importance in world 
finance. It has seen an era of expansion which has 
changed the character of the country completely, 
bringing it world-wide recognition as the outstanding 
industrial nation. At the same time a strong central 
banking system has passed through the development 
stage and attained a degree of effectiveness and inter- 
nation prestige which compares favorably with any- 
thing the Old World has to offer. 





UNI 


Situation is Self-Corrective 


It is not to be expected that a transition of this 
kind could be accomplished without growing pains, 
particularly in view of the erratic war influences which 
were felt. The economic pattern is gradually becom- 
ing adjusted to consolidate the gains of the present cel- 
tury. Many individual elements in the situation are 
out of proper alignment and one of these is money: 
The impressive progress since the turn of the century 
was made possible by ample money and credit re 
sources. Now that the forward movement has beet 
temporarily interrupted we find ourselves with an ovel- 
supply of money. This, we know, is self-corrective 
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DUN’S REVIEW 


Trends in World Wheat Production 


By Raymond Brennan 


s()VERSUPPLY” seems to be the word most adequately 

expressive of this period of economic turmoil. It de- 
scribes nearly every degree of the current situation from 
labor to money. It epitomizes the force reflected in the 
widespread depression of commodity quotations. Neither 
producer nor consumer has escaped the devasting effect of 
its presence. 

This acute attack of undigested commodities, from which 
many nations are suffering, does not respond to ordinary 
treatment for a number of reasons. One of these is wheat. 
For, except where government measures have given support 
to market prices, wheat growers generally have been able 
to obtain little more than the costs of harvesting the grain 
and putting it into position for shipment. At current prices, 
wheat is a source of, loss, rather than of profit to the great 
majority of wheat growers in exporting countries. 

The chief reason for this is said to lie in the great ex- 
pansion in wheat acreage and production. When the war 
eliminated Russia and the Danube Basin as major export- 
ing countries to the world wheat market, the wheat farmers 
of North America, Argentina and Australia automatically 
increased their acreage and production to new high levels. 
Thus, most of the world market deficit created by the with- 
drawal of Russia and Southeastern Europe was wiped out. 


War Time Production Exceeded 
With the possible exception of the United States, the in- 
tensified production of war years has been maintained, even 


after the countries that were eliminated during the conflict 
again had entered the world market. From 1925 to 1930, 


the principal wheat-exporting countries produced 70 per 
cent. of the world wheat .crop outside of China, and ex- 
ported almost all of the wheat that has entered into inter- 
national trade. 

The total net shipments from all exporting countries in 
the four crop years ending with 1930 may be said to have 
averaged a little over 800,000,000 bushels a year, in spite of 
the low levels to which wheat prices have fallen. In this 
same period, exporting countries, exclusive of Russia and 
minor exporters, have produced supplies of wheat in ex- 
cess of liberal domestic requirements to the extent of some 
850,000,000 bushels a year. On the average, this is more 
than enough to supply the export market. 


Russia Becomes Important Exporter 


Adding to the supply, which was more than sufficient, 
Russia has come forward as a large exporter of wheat. With 
a total production of 1,032,000,000 bushels, its exports to 
the close of 1930 had reached 90,000,000 bushels, with many 
important shipments made since then. In a single year, this 
country’s wheat production increased 329,000,000 bushels, 
having jumped from 703,000,000 bushels in 1929 to 1,032,- 
000,000 bushels in 1930. 

Turning back to 1924, Russia’s total wheat production 
was only 472,000,000 bushels. This means a gain of 560,- 
000,000 bushels in the six-year period, or an increase of 54.2 
per cent., a record scarcely equaled by any other nation in 
the world’s history. In the same six-year period, production 
of the Danube Basin increased 38.6 per cent., having risen 
from 205,000,000 bushels in 1924 to 334,000,000 bushels 
in 1930. 


PRODUC TION of WHEAT sy LARGEST EXPORTING COUNTRIES 
IN THE YEARS 1920 to 1930 
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The dominant position which Russia has attained in a period of ten years is one of the most dramatic stories ever written in the pages 


of the world’s economic history. 


wheat-exporting nation is imminent. 


With farms of half a million acres planted exclusively to this grain, its overshadowing importance as a 
During the last six years, its production has increased 550,000,000 bushels, or 54.2 per cent. 








BOSTON.—Retail sales continue in fair volume, but in 
manufacturing and wholesale lines business still is quiet, 
and gains expected earlier in the season have, in many 
cases, failed to materialize. During April, gains were re- 
ported in shoes, rubber goods, paper and pulp, but textiles, 
chemicals and metals did not make as favorable a showing. 
Some shoe factories making staple lines report increased 
business, with some overtime work, but, in the majority of 
factories, the run on Spring novelties is nearing its end and 
production is becoming seasonably slower. Some reduction 
in business is reported by the factories making the better 
class of men’s shoes. Upper leather is quiet, but a fair 
amount of business is being transacted in sole leather and 
cut soles. Prices continue on previous low levels. Demand 
for hides is restricted, and the market is weak. 

Building and engineering permits for the week in New 
England amounted to $6,649,600, as compared with $9,502,- 
300 for the corresponding week of last year. There are 
some fair-sized orders for brick in sight, but the current 
demand for heavy building materials is light. Paints are 
a little slower, and building lumber continues quiet, without 
price change. Two fair-sized orders for pig iron are re- 
ported, with the market weak. Business in electrical sup- 
plies is rather quiet, but there is a fair demand for motors 
and heavy equipment. The demand for all kinds of hard- 
wood is rather unsatisfactory, and quotations have been 
lowered. 

The Boston fishing fleet numbers 208, as compared with 
226 last year; the catch has been somewhat smaller than 
it was a year ago, and prices are lower. The maple sugar 
crop is estimated at 7,314 pounds, as compared with 15,462 
pounds last year, or 43 per cent. below the average. Some 
curtailment still is reported by mills making the finer grades 
of cotton goods, but a fair business has been transacted dur- 
ing the week in the staple lines. 


NEWARK.—Retail trade continues quiet, and is hardly 
doing better than holding its own. The greater activity is 
in textile and kindred lines. Hosiery and millinery are 
fairly active, while women’s shoes are selling in fair vol- 
ume. There is some falling off noted in the demand for 
radio sets and parts, with the price trend toward lower 
levels, as the season draws to the normally quieter period. 

No apparent improvement has occurred in building con- 
struction, which, in volume, is far below that of former 
years, and hardly 50 per cent. of that of a year ago. The 
demand for lumber and building material continues quiet. 
Manufacturers, with few exceptions, report no change or 
improvement in demand; as a consequence, they are operat- 
ing on reduced schedules, avoiding accumulating inventory. 
Manufacturers of jewelry report trade quiet, operating with 
reduced working forces and five days a week only. Real 
estate in this section is unusually quiet. Sales usually are 
at price concessions. 

PHILADELPHIA.—Local trade continues to about hold its 
own, with most merchants marking time awaiting further 
stabilization of prices. Although orders are small in 
amount, they are fairly satisfactory in number. Depart- 
ment store business is less than 1 per cent. behind last year’s 
figures on the three-month fiscal period. Some stores, owing 
to large sales, were fortunate enough to bring their Easter 
volume up to the 1930 record. Sales of shoes were good 
during February, March and April, but manufacturers’ 
orders have fallen off a bit during the last two weeks. 

Sales of automobiles during April made a steady gain, but 
current sales are light. There has been a slight gain in 
the movement of parts and accessories. The radio business 
is holding up well, with prospects encouraging for increased 
sales during June. Business in glazed kid is fair, with 
outlook promising. Although the price of leather is low, 
it still is selling somewhat above the pre-war figure. 

The demand for paints and varnishes is better than it 
was in April, and there has been a marked improvement in 
the number of orders received for wallpaper. Business with 
paper box manufacturers is fair, despite the prevalence of 
price-cutting. 
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PITTSBURGH.—There has been a fair degree of activity 
in retail trade this week, with buying of women’s and 































































children’s wearing apparel somewhat improved. Men’s : 
straw hats also are beginning to move more freely, although 

sales of men’s apparel lines are not in normal volume. De- fle 
mand for hardware and farm implements has been some- he 
what better, but builders’ hardware continues to move slowly, a 
The demand for lumber and building materials continues TI 
quiet. + 

Industrial operations are reported at a somewhat lower e 
rate, with steel production estimated at 42 to 43 per cent, pa 
Production of window glass continues at about the same mn 
rate as for several weeks past, with demand slightly higher rey 
than it was last month. Plate glass production shows but ecc 
little change, with demand slightly lower. Manufacturers im 
of electrical equipment are estimated to be operating at but 
about 65 per cent. of capacity, with volume of business about mo 
at that rate. Radiator and heating equipment and sanitary rer 
supplies continue to move rather slowly. hot 

Production of crude oil shows comparatively little change, the 
and in some quarters prices paid to producers are somewhat af. 
lower. Bituminous coal production is at a slightly higher 7 
rate, but continues at approximately 20 per cent. lower than ind 
it was a year ago. Prices show practically no change. fait 

BUFFALO.—Business the past week has shown a slight for 
improvement over that of the week previous, but there is, wel 
as yet, little demand for warm weather requisites. Con- athl 
sumers have taken on a waiting attitude, and appear to be h 
passing up Spring merchandise, awaiting the advent of ing 
warmer weather for Summer requirements. The cool up 
weather appears to have affected materially the sale of hain 
women’s apparel. witl 

There is some activity in women’s footwear and hosiery. limi 
Men’s clothing is moving slowly. Men’s furnishings are S 
meeting with only a fair demand. Millinery sales are re- in th 
ported about on a par with those of one year ago, the de- prod 
mand being principally for ready-to-wear hats. Camping has 
and sport goods are receiving some attention, but sales are old. 
not showing the activity of former years. all 3 

Wholesalers report road orders of fair size, with frequent hold: 
duplications. Building operations in single and two-family cond 
dwellings are showing an upward trend. May, thus far, ther. 
shows a substantial increase over May, 1930. 

ST. LOUIS.—Building operations are gradually on the Pan 
increase. Permits for the first four months of the current en 
year were more than double those of last year, and much en 
actual building has commenced. There still is a surplus:of kg | 
skilled and unskilled labor among the building trades. Home ri 
building, which has been off for a long time, is reviving and . 
the demand for construction materials is improving. te ; 

In several branches of the retail trade, sales are showing of o. 
an upward movement, the gain being’ principally in men’s ars 
hats, women’s shoes and wearing apparel. These gains have or “: 
been chiefly with department stores and the larger retail a, 
stores, as neighborhood stores have been doing but fairly Bu 
well. Wholesale hardware and electrical supply business parec 
has improved. Household goods are in fair demand, but Barc: 
the furniture and floor coverings are slow of movement. $380: 

There has been a fair run of scattered small flour orders dale ? 
received, the family trade predominating. Flour production iene 
has shown a decided falling off, reflecting the nearness of 
the new season. For the week ending May 16, mills for ST 
St. Louis and vicinity made 51,000 barrels, compared with In the 
67,300 barrels the preceding week, and 68,000 barrels during but p 
the corresponding week last year. quite 

BALTIMORE.—Industrial operations, in some lines, show parel 
an improvement, but the output of other manufacturers has staple 
been practically constant during the past month. The money Some 
market continues easy, but local banks say that there has § *¢ 0! 
been no recent broadening of demand for commercial] loans. Gas 
The unemployment situation is more favorable than it was § tive. 
in April, and the retail trade reports better buying. The in- § lumbe 
stability of commodity prices still is a disturbing factor, influer 
however, although they are evidencing a firmer resistance § byjjqi, 
to a further downward trend. Opportune rains and more 






seasonal temperatures are improving the crop outlook, and 
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conditions in agricultural regions are now more favorable 
than they have been at any time during the past year, al- 
though prices of farm products still are too low. 

Shipyards are displaying more activity, and this is re- 
flected in a better demand for marine hardware. General 
hardware is moving only fairly well, but there has been 
a marked improvement in sales of paints and wallpaper. 
There is no visible improvement in the general petroleum 
situation, and local distributors of refined products are not 
believed to be realizing much profit, because of the pre- 
yailing low prices. Tin can manufacturers are operating 
under the level of a year ago, but present activities are 
regarded as satisfactory when considering the general 
economic situation throughout the country. Agricultural 
implements and farm supplies are moving somewhat better, 
but sales continue below the seasonal level. The Spring 
movement of fertilizer was not very satisfactory; and cur- 
rent prices are yielding small margins of profit. Mail-order 
houses and chain-store systems are not faring as well as 
they did a year ago, but department stores are transacting 
a fair volume of trade. 

There is a good demand for commercial alcohol and other 
industrial chemicals. Drugs and drug sundries are moving 
fairly well. The wholesale paper trade is about normal 


for the season. General office supplies are moving only fairly 
well, but houses which specialize in sporting goods and 
athletic merchandise are transacting a good trade. 


MEMPHIS.—Not much change is reported in merchandis- 
ing activity, although volume still is showing a little pick- 
up. Intensive sales methods and special values, which are 
being shaded as closely as possible, appear to be meeting 
with a degree of success, although buying power still is 
limited, and there is a restriction to necessities. 

Sentiment is not being helped by the continued easiness 
in the security markets and the additional weakness in farm 
products. In spite of the cool weather and lateness, cotton 
has declined further, and there is little demand for the 
old crop. Prospects of continued low prices are causing 
all merchants to keep stocks at a minimum, as well as 
holding buying in check by those able to do so. Employment 
conditions remain about the same although, in a few lines, 
there has been a slight pick-up. 


BIRMINGHAM.—While the Spring season naturally has 
increased sales of some commodities, no general improvement 
is noted in most lines, and business appears to be making 
preparations for a quiet Summer. Total volume for the 
first quarter of 1931 appears under the sales for the same 
period last year. While some plants have increased volume 
moderately, others report still further curtailment, and the 
wage cuts and lay-offs have reduced the purchasing power 
of the district to a level substantially below that of previous 
years. However, a general reduction in expenses of most 
organizations should eliminate a good portion of the losses 
from operations which otherwise would be expected. 

Building permits for April, 1931, were $391,113, as com- 
pared with $325,106 for the same month last year, while in 
March, 1931, permits totaled $280,399, as compared with 
$380,910 for March, last year. These figures clearly indi- 
cate the lack of building activity which is even more pro- 
nounced than during the same period last year. 


ST. JOSEPH.—There has been a tangible improvement 
in the jobbing trades, largely because of seasonal influences, 
but progress made and the dollar volume of business is not 
quite up to earlier expectations. Orders for women’s ap- 
parel and millinery are more generous than for the more 
staple merchandise, but comprise mostly the cheaper lines. 
Some advance orders for Fall shipment, received recently, 
are of encouraging size. 

Gas and oil, tires and automobile supplies are fairly ac- 
tive. Wallpaper and paints show marked improvement, but 
lumber and building supplies are not reacting to seasonal 
influences. Aside from construction of some large school 
buildings, building activities comprise mostly remodeling 
and reconditioning of smaller residences. Trade in gro- 
ceries, meat and food products is normal. 


CHICAGO.—Sales at wholesale and retail tapered off a 
little this week, although fairly good volume was maintained. 
Retail trade has been benefited by the return of warmer 
weather. New building remains sharply subnormal, with 
the permit totals for the first twenty-five days of May a little 
in excess of $1,200,000. A somewhat better activity, how- 
ever is noted in the outlying county towns. 

Early livestock prices were weak, with hogs selling down 
to a Tuesday top of $6.65, touching the lowest May price in 
twenty years. Cattle receipts were not abnormally large, 
but met with a slow demand, and the Tuesday closing was 
around 50 cents below that of last week for the various 
grades of beef on the hoof. All market centers report ex- 
cessive supplies of fresh meat, particularly beef. 

Hides were strong, packers asking an advance of one-half 
cent on most grades at the opening, and making actual sales 
later at an advance of one-quarter cent. Eggs advanced on 
the local mercantile exchange, and then lost the gain, al- 
though statistics disclosed a shrinkage of eggs in storage. 


CINCINNATI.—The month now ending was not char- 
acterized by unusual or outstanding features in general trade 
movements. There is, however, a marked tendency to keep 
inventories on a conservative basis, influenced in the dry 
goods markets by weakness in the price of cotton goods, 
which showed further declines during the past several days. 
Retail distribution in May was not quite equal to the volume 
transacted a year ago. Statistical information released 
showed a decline 4.7 per cent. in leading department store 
sales during April, 1931, as compared with the volume of 
April, 1930. Lower temperatures during the past week 
retarded a full movement of men’s straw hats, millinery, 
and lightweight apparel. 

Seasonal activity now is evident in the paint industry. 
Purchases, which were deferred because of unfavorable 
weather conditions, now are being placed with more regu- 
larity, and prospects are considered brighter. Dealers’ 
stocks are now, and orders, in many instances, call for urgent 
or immediate shipment. Prices for practically all raw mate- 
rials have been downward, and the cost of finished products 
likewise is lower. 


CLEVELAND.—The general average of manufacturing 
operations remains about the same as during the earlier 
weeks of Spring. Some factories report a slight gain in 
output, with a corresponding increase in the number of 
workmen employed, but others have eased up somewhat, 
making little change in the net total. In the iron and steel 
trade, the situation remains dull. In the blast furnace 
branch of the industry, there is about 35 per cent. of the 
open hearth active, which is a slight drop from the record 
of the earlier part of the year. The mills are running 
around 55 per cent. 

The first four months of the year showed a falling off 
of 30 per cent. in building permits in the metropolitan dis- 
trict, and the principal bolstering up was in the suburbs, 
where some important projects were started. 

The sale of men’s clothing and women’s dresses was stim- 
ulated during the past week by warmer weather but, aside 
from that, the demand for apparel has declined. Gains made 
by the retail trades are purely for seasonable merchandise, 
with the sum total of output ranging about 15 per cent. below 
that of last year. Lines of merchandise generally desig- 
nated as gift goods are picking up slightly, but do not have 
the volume generally noted at this season. 


TOLEDO.— Wholesale trade is quiet, and of only sea- 
sonal increase, both in shoe and dry goods lines. In textile 
make-up lines, operators in women’s cotton dresses and 
aprons report sales volume 25 per cent. below that for the 
same period in 1930, and 50 per cent. less in dollar value. 

Some machinery and tool manufacturers are operating 
on a 30 per cent. basis, and others at 50 per cent. of capacity. 
Building operations are quiet, with little prospect of renewed 
activity. Retail sales are restricted, because of shortened 
hours and reduction of wages among workers. Employment 
has remained almost stationary for several weeks, with only 
minor increases at a few plants. 

(Continued on page 15) 
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Interest Rates—General Collections Average Better 


MONEY MARKETS 
In Eastern Sections 


Boston.—The Boston banks have reduced the interest rates 
to their correspondent banks to % of 1 per cent. Time de- 
posits of thirty days to six months carry a rate of 1 per cent. 
The local market continues easy, with the call rate at 2% 
per cent., while time money for six months is 3% per cent. 
Commercial paper continues at 2 to 2% per cent. The re- 
serve ratio of the Federal Reserve Bank of Boston increased 
one-tenth of 1 per cent.; that is, to 81.9 per cent. 


Philadelphia.—The renewal rate for call money continues 
at 4 per cent., although some of the banks are placing funds 
with brokers below that figure. Demand from commercial 
borrowers is irregular, with loans to choice names favored 
with rates as low as 4% per cent. Prime commercial paper 
is selling at 2% per cent., while other names not so well 
known are quoted at 2% to 3 per cent. 


In South and Southwest 


St. Louis.—Although money in the hands of banks is in 
abundant supply, demand continues light. Rates remain 
about the same as they were last week. Commercial paper 
is being quoted at 2% to 4 per cent. Collateral loans range 
from 5 to 6 per cent. Cattle loans also vary from 5 to 6 per 
cent., depending upon the names. 


Kansas City.—Several of the leading banks report that 
they are supplied plentifully with funds, but that acceptable 
paper has been difficult to find. The average run of paper 
is in fair amount. Rates average 5 to 6 per cent. 


Dallas.—Conditions in the local money market continue 
stationary, with ample funds available, but with demand 
light. Rates on good commercial paper average 414per cent. 
Rates paid on time deposits average 2 to 3 per cent. In- 
terest rates on savings deposits have been reduced to 3 per 
cent. 


Atlanta.—The demand for money for legitimate commer- 
cial purposes continues moderate, with an ample supply of 
funds available. Interest rates average 4 to 6 per cent. 
Deposits are holding up well. 


In Western Districts 


Chicago.—Demand for money continues light in the local 
market, with deposits at commercial banks and savings insti- 
tutions on the increase. Rates on commercial paper are 2% 
to 2% per cent., with occasional choice names at 2 per cent. 
Over-the-counter loans range from 3% to 5% per cent. 
Brokers’ loans on collateral are fairly steady at 4 per cent., 
while customers’ loans on collateral range from 5 to 6 per 
cent., with shading. 

Cincinnati.—Trading in financial quarters was quiet dur- 
ing the week, with only a limited demand for brokers’ loans, 
quoted by banks on a basis of 4 per cent. In some directions, 
there was increased inquiry for commercial loans and, in cer- 
tain instances, commitments were larger. The usual rates 
for this class of paper average 5% to 6 per cent. 

Cleveland.—Money rates continue low, and there is no 
strong demand for important mercantile and industrial loans. 
The weekly report of the local Federal Reserve bank indicat- 
ed a fairly steady situation, compared with that of the pre- 
vious week. There were but slight changes up or down in 
such items as loans on securities, holdings of United States 
securities and other securities, borrowings from member 
banks, and holdings of discounted bills. 

Toledo.—Money conditions locally are somewhat easier. 
Banks have a surplus of money in savings accounts, and the 
rate of interest has been reduced from 4 to 3% per cent. 

Twin Cities (Minneapolis-St, Paul).—Commercial banks 
continue to report deposits as heavy, but demand is light. 
Bank rates remain at 3 to 6 per cent. Commercial paper is 
quoted at 2% to 3 per cent, 


COLLECTION CONDITIONS 
In Eastern Districts 

Boston.—General reports show that collections in this dis. 
trict are fair, there having been little fluctuation either way 
during the past two weeks. 

Newark.—There has been almost no improvement in col- 
lections in this district, aside from that reported by some of 
the wholesalers. With retailers, tardiness is almost general, 

-Philadelphia.—General collections in this district are 
slightly better than they were a week ago, although con- 
siderable tardiness persists in the wallpaper and yarn trades, 
and with manufacturers of paper boxes they are not better 
than fair. 

Pittsburgh.—Collections continue to average slow with 
wholesalers, but in the retail trade a somewhat better trend 
is noted. 

Buffalo—Local collections are holding their own, having 
shown little change for the week. The general average is 
fair. 

Providence.—There has been almost no change in the local 
collection situation, other than the slight pick-up in instalment 
accounts. : 

Hartford.—The improvement in collections in this district 
is confined largely to a few branches of the retail trade; 
wholesale collections continue tardy. 


In South and Southwest 

St. Louis—Although wholesale collections continue to 
show a slight improvement, they cannot be classed as better 
than fair. In the retail trade, collections still are slow. 

Baltimore.—The collection status continues to parallel 
closely the business situation. Spring trade still is sub- 
normal, and remittances are under the seasonal level; but, 
considering the general economic conditions through the 
country, returns are satisfactory, as a whole. 

Kansas City—The general average of local collections is 
slow, despite the fact that there has been a slight improve- 
ment in some branches of the retail trade. 

Dailas.—Wholesale collection conditions remain unchanged, 
with current payments generally satisfactory. Retail collec- 
tions continue slow. 

New Orleans.—General collections continue quite slow, 
though there is some liquidation taking place through instal- 
ment payments. 

Jacksonville——There continues to be considerable tardi- 
ness to local collections, as the improvement noted in some 
lines a few weeks ago has not been maintained. 

Atlanta.—Although there is evidence of an improvement 
in collections during the last few weeks, they cannot, as yet, 


be classed as good. 
In Western Districts 


Chicago.—Collections are reported to have slowed up, 
to some extent, during the past week, but are referred to 
as fairly satisfactory for this period of the year. 

Cleveland.—Collections in this region remain at a low 
mark, and the trend indicates a larger average of accounts 
running past due. 

Cincinnati.—Collections during the week reflected an un- 
even trend, but in some instances the situation is more 
encouraging. With instalment houses, payments still are 
slow. 

Detroit.—Although local collections continue slow, the 
general situation is somewhat more favorable than it was 
a week or two ago. 

Omaha.—The collection situation in this district continues 
unsatisfactory, although the trend is much easier than it was 
a week or two ago. 

Twin Cities (Minneapolis-St. Paul).—Local collections con- 
tinue fair to slow, with a little iniprovement noted in a few 
branches of the retail trade during the last two weeks. 











at 1 
me} 
anc 
Boe 
the: 
the 
Ger 
tax 
res} 
flig] 
dro) 
it w 


in 0: 
by t 
gimi 
Tepo 
ina 
wer 
char 
Eur 
dian 
a sli 
Spell] 
tical 
Chin 
in th 










al 
at 


et 


to 
er 


el 
b- 


it, 
he 


ant 
et, 


up, 


vas 


ues 
was 


on- 
few 








May 30, 1931 





DUN’S REVIEW 9 


Course of International Money Markets 


Treasury Reduces Rate on Federal Deposits—Little Borrowing 


Demand 


MON EY rates in the New York market were steady this 
week at levels carried over from previous dealings. Ac- 
commodation was freely available at the extraordinarily low 
charges currently quoted, and there were plentiful indica- 
tions of softness, especially in the call loan market. These 
were counterbalanced, however, by a rumored understanding 
among some of the leading banks for the maintenance of the 
official charge of 1% per cent. on daily money in order to 
prevent too heavy withdrawals by out-of-town banks and a 
consequent disorganization of the market. Funds were 
available in huge amounts on call, but the Stock Exchange 
quotation held steady throughout at 1% per cent. A heavy 
overflow into the outside, or “street” market was reported 
every day and the surpluses available there ranged as high 
as $100,000,000, according to estimates of money brokers. 
Transactions were freely done in the street at 1 per cent. 

Reflecting the softness of money rates was an announce- 
ment in Washington, Tuesday, that Government depositories 
will be required to pay only % of 1 per cent. on deposits aris- 
ing out of sales of certificates of indebtedness. This change, 
which represents a reduction of the figure from 1 per cent. 
will be effective June 1. It was interpreted in part as a 
move by the Treasury to insure successful offerings of cer- 
tificates with low coupon rates, but it also was in line with 
the cheapness of money in leading centers. 

The scale of charges for time loans here, carried over 
from last week, was 1 to 1% per cent. for 30 to 60-day loans, 
and 1% to 1% per cent. for three to six months’ accommoda- 
tion. Commercial paper ruled at 2 per cent. for all maturi- 
ties on prime names, while other names were 2% to 2% per 
cent., with business dull. Bankers’ acceptances also were 
quiet, at a range of 1 per cent. bid and % asked for 30 to 90- 
day bills, and 1% per cent. bid and 1% asked for five and six 
months’ maturities. 


Marks Sell off Sharply 


Sharp declines in German marks and Spanish pesetas took 
place in the foreign exchange market, both currencies slip- 
ping on reports of political and financial difficulties in the 
respective countries. The entire foreign exchange market 
was dull early in the week, with rates showing no deviations 
owing to the closing of all European markets for the Whit- 
suntide holidays. When other markets reopened Tuesday, 
marks promptly slumped six points and closed for the session 
at their low point of .2375 for cable transfers. This move- 
ment coincided with news of continued difficulties in Austria 
and a decided downward movement of stocks on the Berlin 
Boetse. Rallying tendencies appeared subsequently, but 
these were quickly offset by further declines, which carried 
the rate about to the gold export point. Rumors that the 
German Government would initiate heavy increases in income 
taxes by decree of the President were considered partially 
responsible for the decline, as it was assumed that a heavy 
flight of capital from Germany followed the reports. Pesetas 
dropped to a record low of .0949 for cables Wednesday, when 
it was announced at Madrid that currency circulation would 
be increased to the statutory limit of 6,000,000,000 pesetas 
in order to supply the demands of business men. Complaints 
by the Government that opponents of the new republican re- 
gime were exporting capital from the country, together with 
reports of hoarding by the Spanish people, were in back of 
the drop. Sterling exchange moved upward and downward 
in a narrow range, while French francs and guilders also 
Were quiet. Swiss francs developed strength at times but 
changes were not especially important. Other important 
European exchanges showed only nominal changes. Cana- 
dian dollars were substantially unchanged in this market at 
a slight discount. Latin-American currencies suffered from 
Spells of weakness, owing to persistent reports of both poli- 
tical and financial unsettlement in virtually all countries. 
Chinese silver currencies were off a little on a further decline 
in the price of the white metal. 





Appears 


Daily closing quotations of foreign exchange (bankers’ 


bills) in the New York market follow: 


Fri. Sat. Mon. Tues. Wed. Thurs. 
Sterling, checks... 4.86%, 4.86% 4.86% 4.86 vy 4.86%, 4.86s% 
Sterling, cables... 4.864% 4.86% 4.86% 4.867, 4.8634 4.8647 
Paris, checks..... 3.9043 3.9048 3.9038 3.91% 3.91 ede 
Paris, cables..... 3.9175 3.91% 3.9145 3.91y% 3.91% atin 
Berlin, checks.... 23.79% 23.79 23.79 23.72% 23.73 23.75 
Berlin, cables.... 23.81% 23.81 23.81 23.745 23.75 24.76 
Antwerp, checks.. 13.90% 13.91 13.91 13.90%, 13.9144 13.92% 
Antwerp, cables... 13.915g 13.92% 13.92% 13.92 13.93 13.93 
Lire, checks...... 5.23% 5.23 4% 5.23% 5.23 4% 5.23% 5.23% 
Lire, cables...... 5.23 5.23 % 5.23 4% 5.23 5.2314 5.23% 
Swiss, checks..... 19.30% 19.31 19.31 19.3354 19.33 19.33 
Swiss, cables..... 19.31 19.31% 19.31% 19.34% 19.33% 19.34 
Guilders, checks.. 40.19% 40.19% 40.19% 40.20% 0.20% 40.19% 
Guilders, cables... 40.20% 40.20% 40.20% 40.22 40.21% 40.22 
Pesetas, checks... 9.881 9.79% 9.82 9.68% 9.48 9.29 
Pesetas, cables... 9.89 .80 9.821 9.69 9.4814 9.30 
Denmark, checks.. 26.73% 26.78 26.77% 26.78% 26.78 26.77% 
Denmark, cables.. 26.79 26.78% 26.78 26.79 26.78% 26.78% 
Sweden, checks... 26.81% 81 26.81 26.81 26.80% 26.80 
Sweden, cables... 26.81% 26.81% 26.81 26.81% 26.81% 26.81 
Norway, checks... 26.79 26.78% 26.78% -26.78 26.77% 26.77 
Norway, cables... 26.79% 26.79 26.79 26.78 26.78% 26.78 
Greece, checks.... 1.29 75 1.29% 1.29% 1.29 1.29% 1.29% 
Greece, cables..... 1.29%% 1.2A# 1.29% 1.29% 1.29% 1.29% 
Portugal, checks.. 4.51 4.51 4.51 4.51 4.52 “te 
Portugal, cables. . 4.52 4.52 4.52 4.52 4.53 ence 
Australia, checks. 3.67% 3.67% 3.67% 3.67% 3.67% coos 
Australia, cables.. 3.69% 3.69% 3.69 3s 3.67% 3.67% aaen 
Montreal, demand. 99.93 99.96 99.96 99.98 99.96 99.97 
Argentina, demand 30.70 30.45 30.45 30.25 30.30 84.45 
Brazil, demand.... 6.70 6.70 6.70 6.70 6.70 6.70 
Chili, demand.... 12.05 12.10 12.10 12.08 12.08 12.03 
Uruguay, demand. 60.50 60.50 59.00 59.00 55.00 56.00 


Bank Clearings Are Further Reduced 


BANE clearings this week, for all leading cities in the 

United States, of $7,549,122,000 are 17.1 per cent. under 
those of a year ago. At New York City, clearings of $5,229,- 
456,000 are 16.1 per cent. less than those of last year, while 
the aggregate at centers outside of New York of $2,319,- 
666,000 is 19.3 per cent. smaller. Losses continue quite uni- 
form at many centers, although for the month of May this 
year the decline is slightly less than that for the earlier 
months of 1931. If consideration is given to the fact that 
commodity prices are now fully 15 per cent. lower than they 
were a year ago, and settlements through the banks are 
bound to reflect this difference in the purchasing value of the 
dollar, a part of the loss in bank clearings this year is ac- 
counted for. For some cities the reductions in bank clearings 
this week are again quite small. 

Bank clearings for the week, and average daily bank clear- 
ings for the year to date, are compared herewith: 








Week Week Per Five Days 
May 28, 1931 May 29, 1930 Cent. May 29, 1929 
NE i ink caves $358,000,000 $438,391,000 —18.3 $379,691,000 
Philadelphia 400,000,000 483,000,000 —17.2 445,000,000 
Baltimore ....... 72,064,000 79,880,000 — 9.8 87,885,000 
Pittsburgh 133,233,000 178,426,000 —24. 161,876,000 
Ree 36,631,000 48,364,000 —24.3 51,054,000 
Oe PTE 429,911,000 518,641,000 —17.1 497,559,000 
DOGGEG oe ccveces 145,705,000 182,289,000 —20.1 198,569,000 
Cleveland ....... 95,009,000 130,431,000 —27.2 113,125,000 
Cincinnati ...... 53,186,000 58,964,000 — 9.8 61,125,000 
Pe” ae 90,300,000 122,900,000 —26.5 125,000, 
Kansas City..... 80,300,000 105,936,000 —24.2 102,500,000 
GURBRS fon ec sccce 31,012,000 37,944,000 —18.3 34,418,000 
Minneapolis ..... 53,406,000 69,723,000 —23.4 64,863,000 
Richmond ....... 33,603,000 40,857,000 —17.8 2,852, 
Atlanta oc ccs ccce 35,170,000 40,848,000 —13.9 41,012,000 
Louisville .....-. 19,838,000 33,829,000 —41.4 27,687, 
New Orleans..... 32,100,000 37,660,000 —14.8 33,581,000 
EN ce cease’ 32,671,000 35,465,000 — 7.8 35,831,000 
San Francisco.... 130,700,000 158,000,000 —17.3 157,400,000 
Portland ........ 28,861,000 34,536,000 —16.4 34,401,000 
Bentthe  ..ceccwss 27,966,000 37,214,000 —24.9 41,828,000 
co ere $2,319,666,000 $2,873,498,000 -—-19.3 $2,727,257,000 
New. York. ...... 5,229,456,000 6,234,000,000 -—-16.1 6,922,000,000 
Total All...... $7,549,122,000 $9,107,498,000 —17.1 $9,649,257,000 
Average daily: 
May to date..... $1,412,184,000 $1,730,654,000 —18.4 $1,983,549,000 


1,859,118,000 


5 1,926,145,000 
1,799,904,000 —22.0 


i eer 
2,216,714,000 


first Quarter.... 


1,457,562,000 
1,404,600,000 


Cloth Sales Still Low 


Sales of print cloths were again below the ratio of cur- 
rent production. An effort is being made among fine goods 
manufacturers to increase the percentage of curtailment 
from 32 to 40 per cent. of capacity. 
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ANK clearings under ordinary conditions move quite 
regularly throughout the year. The high point is nor- 
-mally in January and the low point in August or September, 
followed during the remaining three months of the year up 
to December, by a con- 
siderable advance. In 
the chart printed here- 
with the course of bank 
clearings during the ere 
past three years is Million=SE SOY 
given. In the upper 30007 <S0Z6 
chart, average daily 3 
bank clearings are 
shown for each month 
from July, 1928, to and 
including May, 1981. 
These average daily 
figures cover the 
twenty-two leading 
cities in the United 
States, as printed in the 
weekly report of DuN’s 
REVIEW. The total for 
these twenty-two cities 
is about 90 per cent. of 
the total of bank clear- 
ings for all cities re- 
porting. 

For the three years 
under review the course 
of bank clearings has 
been quite irregular be- 
cause of the exceptional 


—— 1928— 





JAN 
FEB 


2000 


1000 


conditions prevailing, Percent 
The low point in 1928 I5O 
was in August, but in 
the succeeding months 
there was an unusual 

lOO 


advance, continuing 
through October, No- 
vember and December. 
Throughout the whole 50 
of 1929, bank settle- 
ments were exceedingly 
heavy. Everyone is 
familiar with conditions 
in that year. The ex- 
ceptional activity in the 
speculative markets at 
that time, swelled pay- 
ments through the banks enormously. The peak was reached 
in October and November of that year. Following Novem- 
ber, the decline was very precipitate, although during the 
Spring and early Summer months of 1930, there was a slight 
recovery. Since June, of that year, however, the depression 
has been very marked, and bank clearings have shown a loss 
for every month since that time of more than 20 per cent. 

A part of this loss reflects the lower range of commodity 
prices. DuN’s commodity price index, which clearly shows 
the course of prices of many leading commodities, has made 
an almost constant decline each month for about two years. 
At first the tendency of prices was irregular, but were quite 
generally lower. The most decided recession, however, began 


Upper chart: 





AVERAGE DAILY BANK CLEARINGS 


1930-31 1929-30 P.C. 1928-29 
FAY ccccccccsess $1,677,199,000 $2,165,263,000 -—22.5 $1,702,479,000 
August ........-- 1,379,901,000 2,089,791,000 —34.0 1,461,935,000 
September ...... 1,482,202,000 2,252,873,000 —34.2 1,859,555,000 
October ......-.. 1,623,508,000  2,780,899,000 —41.6 1,958,481,000 
November ....--.- 1,444,730,000 2,511,431,000 —47.5 2,140,986,000 
December .....-. 1,511,615,000 1,894.754,000 -—23.2 2,221,967,000 
January 1,414,552,000 1,796,989,000 -—-21.3 2,327,594,000 
February ....... 1,389,211,000 1,746,887,000 -—-20.5 2,272,246,000 
March ......-.-. 1,409,172,000 1,832,288,000 —23.1 2,229,360,009 
a Pe 1,457 ,562.000 1,859,118,000 -—21.6 1,926,145,000 
AY oc ccc cccccces 1,412,184,000 1,730,654,000 —18.4 1,983,549,000 


1,858,932,000 1,956,543, 





Bank Clearings Show Some Violent Changes 


By W. A. Crane 


BANK CLEARINGS, MONTHLY 
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in December, 1929. Dun’s Commodity Price Index was 13.6 
per cent. lower for November, 1930, than for that month in 
the preceding year, and for the six months following up to 
May, 1931, there was a further reduction of 9.6 per cent. 

This would naturally 
be reflected in the vol- 
ume of payments 
through the banks. In 
the lower chart shown 
herewith, the report of 
bank clearings for each 
month during the past 
three years has been 
adjusted to the monthly 
index of commodity 
prices for this period of 
time. The figures set 
forth are based on a 
monthly average of 100 
for the entire period. 
The line indicating the 
adjusted record nat- 
urally follows, in its 
general trend, the rec- 
ord of the average daily 
statement for each 
month. The variation, 
however, is somewhat 
modified, and is to be 
expected, in view of the 
circumstances. Thus, 
the May, 1931, report of 
average daily bank 
clearings, shows a de- 
cline, compared with 
May, 1930, of 18.4 per 
cent., whereas, for the 
adjusted figures for 
those two months, the 
reduction for May, 
1931, amounts to only a 
fraction of 1 per cent. 
For the five months of 
this year to date the 
adjusted figures are 
much more regular than 
appears in the upper 
chart, and a slight 
tendency toward im- 
provement is to be noted 
for the three months since February. Bank clearings 
measure, in quite a definite way, the volume of payments 
through the banks, from day to day, or from week to week, 
in the settlement of the great variety of transactions which 
go to make up the business of the country. Total payments 
on account of these settlements cannot be definitely stated, 
as these various dealings are so complex that it would be 
utterly impossible to trace them for that purpose. 

In the main, year in and year out, business in different 
departments of trade follow quite well-defined lines. The 
crops are moved at certain more or less uniform seasons each 
year—cotton, wheat, corn, potatoes, tobacco and other prod- 
ucts, and funds are moved through the banks to meet the 
requirements incident to such activity. Likewise, as to some 
of the larger wholesale markets, trade settlements are quite 
uniform—for dry goods, leather, boots and shoes, and to 
some extent all other commodities. Bank clearings reflect 
the payments on account of these movements. Settlements 
on these accounts, may be deferred thirty, sixty or ninety 
days or even longer, but practically in each year they occur 
at about the same time and go to make up some part of the 
bank clearings of that particular period. In a way the New 
York City banks serve as a clearing house for the entire bus!- 
ness of the country, and to some extent the same is true in 





1 — 1931 —, 


r 1930 


o a<k&< 
OLB<BSES 


SEPT. 
JUNE 


Monthly record, 


Lower chart: 
adjusted to Commodity Prices 


ooo different sections. 








ling 
fay 
affe 
1938 
of 
F 
of 
dow 





pur 
iney 
com 


()' 
{ 
done 
abnc 
char 
ing 
stim 
more 
secti 
Pu 
conti 
ho d 
Peete 
durir 


Pp Ny} 

of 
corre 
turns 
under 
slight 

Wt 
optim 
diver: 
being 





May 30, 1931 


DUN’S REVIEW 


Survey of Farm Machinery Industry 


Production Averages about Half the Volume of Last Year, with Sales 
also Lower—Price Revisions Unimportant 


PHE agricultural implement industry has not been in an 

especially satisfactory condition for nearly five years. 
Purchasing power was restricted throughout the greater part 
of 1930, and buying during the five months of this year has 
been on an even smaller scale. Dealers generally are run- 
ning from 30 to 50 per cent. behind their sales-totals of last 
year, and are not particularly cheerful about an improve- 
ment, in view of the expected low prices of grain. 

With manufacturers, part-time operations are the general 
tule, some plants working only two days a week. As whole- 
salers’ inventories are below normal, sales are being lost, in 
some districts, because manufacturers cannot make deliv- 
eries quickly enough. The usual Spring implement con- 
tracting was lighter than customary, and the later buying 
that usually develops at this time has been slow in starting. 

During the past few weeks, sales of repair parts have been 
unusually heavy in some sections, showing that old machinery 
is being conditioned for further service. For small equip- 
ment and hand implements, demand is running lighter than 
expected, but power machines, particularly “combines” and 
tractors are making a good showing. 

During the past year, prices have undergone no consequen- 
tial fluctuations, although recently there was a slight ad- 
vance in quotations. No radical changes in price-listings are 
anticipated in the near future. Current collections are some- 
what below the seasonal normal. The farmer is reducing his 
indebtedness gradually, and is bettering his financial condi- 
tion; but country merchants cannot realize promptly on a 
sufficiently large percentage of their outstanding receivables 
to meet their obligations as well as they should. 


Dallas Reports Prices Maintained 


HIS is an important distributing point for agricultural 
implements, and a wide trade territory is covered. This 

line is dependent upon the farming industry, and the un- 
favorable situation in that field for the past two years has 
affected seriously its progress. The volume of business for 
1930 showed a marked decrease in comparison with that 
of 1929. 

Prices have been maintained fairly even, and no changes 
of consequence are anticipated, except possibly some small 
downward revisions. Very little new equipment has been 
purchased during the past two years, and there will be an 
increased market, when the buying power of the consumer 
commences to show an improvement. 


Power Machinery Gains in Memphis 


UIET now prevails in the farm implement trade, but in 

certain lines a fairly good volume of business has been 
done during the past few months. As the result of last season’s 
abnormal conditions, farming plans underwent considerable 
change in this territory, large attention being given to grow- 
ing other crops than cotton, particularly feedstuffs. That 
stimulated increased demand for power machinery, including 
more hay balers and threshers than had been sold in this 
section for some years. 

Purchasing power has been restricted and is expected to 
continue so, due to low prices on cotton. There has been 
no delay in getting any machine wanted, and none is ex- 
pected. Dealers anticipate no important change in prices 
during the next month or two. 


Atlanta’s Sales Drop One-Half 


[STRIBUTORS estimate sales volume for the first quarter 

of 1931 at 30 to 50 per cent. lower than that for the 
corresponding period of 1930. This includes le8sened re- 
turns, due to price reductions. Prices are not expected to 
undergo much change for the balance of the year, although 
slight increases probably will come about before the Fall. 

While there is no immediate improvement in sight, an 
optimistic view generally is taken, due to contemplated crop 
diversification which, due to the low level of cotton prices, is 
being given more attention. 


Stocks Light in Twin Cities 


ANUFACTUREERS and distributors of agricultural im- 

plements and kindred lines report decreased volume 
from September 1, 1930, to May 1, 1931, of 40 to 60 per 
cent. During the current month, there has been a slight 
upward trend, but no marked improvement is anticipated 
until the next crop will have been assured, and then no 
particular improvement unless the price of farm products 
will be better than it is at present. The retailers, however, 
have little stock on hand, and under only fair conditions 
volume should be increased over that of last year. 


Sales One-Third Off in Kansas City 


WY HOLESALERS and distributors report that when they 
started making contracts with the trade last Fall they 
realized that the volume of business obtainable for the com- 
ing season would be considerably below that of the previous 
one. In consequence, they kept their commitments at a 
minimum, and it is generally believed that their expecta- 
tions were about right, as so far trade is said to have been 
at least 334% per cent. below that of the 1929 season. 
During the past few weeks, the sale of repair parts and 
small tools also has been slow, but a gradual upturn is ex- 
pected. 


Portland Views Outlook Confidently 


HE turnover in farming equipment has been less than it 

was last year, but distributors are anticipating a better 
movement later in the season. One of the largest firms 
predicts that business for the current year will reach at 
least 85 per cent. of that of 1930, which they would regard 
as a good showing, in view of general conditions and the 
expected low prices of grain. 

Crop conditions are exceptionally good in this territory, 
but it is doubtful whether the increased yield will offset the 
lower prices that are now indicated. The usual Spring im- 
plement contracting was lighter than customary, and the 
later buying that usually develops at this time has been 
slow in starting. Implement prices are about the same as 
they were a year ago for most classes of equipment, except 
tractors, which are lower. 


Crops Affect Sales at Los Angeles 


OCAL conditions have been unfavorable this Spring for 

the agricultural implement business. Low prices for the 
lettuce crop produced a glut in that market, while in the dry 
farming districts the hay crops were burned up. A more 
favorable outlook is noted for the balance of the season in 
handling of the alfalfa crops, which are bringing good prices. 

Sales of implements show a decline of 50 to 55 per cent., 
as compared with those of last year to date. Little change 
is noted in the market prices of implements, although there 
has been some unloading of surplus lines at cut prices. 
Credits have not been satisfactory so far this year, although 
some improvement has been noted during the past month. 


Sales Volume Fair at Seattle 


HE agricultural implement trade in this district reports a 

fair volume of business, particularly during the last two 
months. Latterly, the demand for repair items and parts has 
been especially large. It appears that machinery out of 
manufacture for years is being conditioned for further serv- 
ice. The volume of small tool shipments from distributors 
to dealers has been about normal. Harvesting machinery is 
being ordered for quick shipment, but sales in this line are 
expected to be limited. 

With prices of dairy products and farm commodities and 
livestock at low levels, only a limited volume of purchasing 
is forecast by distributors. Prospects for fair crops in the 
grain district and favorable conditions generally throughout 
the territory served from Seattle are interpreted as forecast- 
ing an average Fall demand. 


a 
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Cotton Goods Prices Again Disturb Trade 


Buyers Unwilling to Operate Freely Owing to Unsettled Raw 
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Material Markets 


BUYERS have been disposed to confine their operations to 

goods for early use, contract purchases being restricted 
by continued weakness in the raw material and other spec- 
ulative markets. Prices eased on cotton goods following the 
sharp decline in the raw material early in the week and 
in some other divisions of the trade uncertainty prevails 
because of price irregularities brought on by constant price- 
cutting. The movement of goods on past orders continues 
without interruption however. Indications of light stocks 
of wanted goods, in the hands of department stores and other 
retail outlets have been reported. 

Of all the textile divisions, wool goods appear to be in 
a better position than. any, compared with a year ago. Cot- 
ton mill employment continues without much change and with 
prospective activity for the next few weeks on about the 
plane now reported. The production of silk goods has been 
high this year, but sales are said to be made without proper 
regard for profit. Some strengthening was noticed in the 
burlap markets in consequence of a movement afoot in 
Caleutta to cut down the production still more. Rayon 
production continues without much change in the interval, 
but in this division also price competition is said to be leav- 
ing producers with reduced profit. 

Handlers of cotton goods throughout the country have been 
aroused by the very broad co-operation manifested in all 
channels, toward the observance of a National Cotton Week, 
directed by the Cotton-Textile Institute and the Association 
of Cotton-Textile Merchants of New York. Catalog houses, 
chain stores, large department stores, and traders of every 
sort have been telegraphing in, or writing the promoters 
of the plan, telling of their purpose to make displays of 
cotton goods from June 1 forward. This is expected to have 
a stimulating effect upon the industry. 


Irregular Prices in Cotton Goods Reported 


Many instances of irregular prices in cotton goods are 
reported. Wide sheetings were priced on a lower basis by 
some houses and not by others, and in some instances those 
who followed the early reductions have not maintained them 
where trading has been possible. The new prices named 
on percales a short time ago have not been maintained, the 
weakening in raw cotton and a break in the price of print 
cloths having added to the confusion. In several other cotton 
goods divisions prices quoted are largely nominal, and the 
pressure to sell is constant. 

In the wool goods division it is stated that the men’s wear 
worsted suitings for Fall have sold 20 per cent. in excess of 
a year ago, in the case of several mills, some of which are 
running on a night and day schedule. Prices on worsteds 
were advanced 5c. a yard by a few mills that are sold ahead 
for three months, and expectations of advances by other 
miils are quite general in the trade. A fair amount of 
business is still being done on flannels and sports’ coatings 
for Summer wear, but the garment manufacturers are not 
expected to start up very freely on Fall goods before June 
15. A recent development in this division has been the 
offering of mohair pile fabrics for new types of overcoats 
and women’s coatings. 

Sales of silk goods at very low prices have continued 
throughout the cutting division, and it is claimed that the 
yardage distributed is larger than a year ago. The efforts 
to curtail production are made difficult by the exceptionally 
low price of the raw material. 

Additional production of dull luster rayon is reported and 
there is still a good demand for 75 and 100 denier rayon 
and for the multifilament types of 150 denier viscose rayon. 
Producers of acetate cellulose rayon are active. 


New Merchandising Policies in Wool Goods 


S. Stroock & Co., manufacturers of high-grade novelty 
pile fabrics, for coatings, and the Goodall Worsted Co., manu- 
facturers of Palm Beach cloths, have announced their inten- 





tion of entering the garment and men’s suits manufactur. 
ing and selling on their own account. The latter company 
does not expect to be ready with its new lines this season, 
but the former company has already opened an office and 
is taking orders for its highly specialized garments for the 
Fall of 1931. 

These new policies have aroused a great deal of discus- 
sion in the industry, and it is believed that the plans out- 
lined can be carried out successfully, although it has been 
claimed hitherto that it was not possible to unite the func- 
tions of fabric and clothing production successfully in the 
same selling agency. The Palm Beach is a trademarked 
mohair product that has been on the market for many years 
and is widely known, but as the garments made from them 
were not uniform in size or workmanship the best results 
were not being obtained. In the case of the Stroock products, 
the finished garments suffered considerably at different sell- 
ing periods due to the lack of good workmanship put into 
some of the cloths purchased. 

Throughout the wool goods trade changing methods. of 
selling are tending more and more to bring the mill product 
closer to the consumer. Clothing manufacturers for several 
seasons back have been working out different plans to con- 
trol their own retailing but have not as a general rule been 
governed by the needs or possibilities of the cloth producers. 


Demand for Wools Lighter 


The demand for all lines of wool during the week has been 
slower than for some time. The Boston market is seasonably 
quiet, and manufacturers appear to have covered their re- 
quirements on current orders for finished goods. Some 
sampling of fleece wools is reported, and new territory wools 
are moving in very small lots. There is a lack of interest 
in mohairs, and few offerings of foreign wools. Scattering 
sales of carpet wools have been made, and the top makers 
are receiving new orders for only limited quantities. 

Prices on all lines are weak, and on some lines slightly 
lower quotations are noted. New business on piece goods 
is slow. Some demand for yarns for bathing suits is in 
evidence, and there is a fairly good call for weaving yarn 
for men’s wear. Prices, however, are low and spinners com- 
plain of their inability to make a profit. Stocks in the 
hands of users seem low, and more rush orders are being 
received. 

Receipts of domestic wool at Boston, for the week ending 
May 23, totaled 3,441,300 pounds, as compared with 9,470,- 
900 pounds for the week previous. Imports of carpet grease 
wool amounted to 1,434,862 pounds. The total receipts of 
wool in Boston since the first of the year to date amount 
to 72,107,500 pounds, as compared with 76,355,900 pounds to 
the same date a year ago. 


Dry Goods Notes 


Burlaps advanced moderately during the week on reports 
from Calcutta of another movement under way to curtail 
production there in the jute mills 25 per cent. more than at 
present. The estimated monthly output today is 76,000,000 
yards and this is below the requirements of the United 
States market alone. 

There is a strong belief among wool goods agents that 
it is going to be possible, ir consequence of the business now 
in hand, to maintain production for the next six to eight 
weeks very close to an average of 50 per cent. capacity, 
which is substantially better than a year ago. 

Furs have become so cheap that they offer real competi- 
tion with some of the higher grade coatings for women that 
are planned for the Fall season. 

It is stated in the rayon industry that a larger proportion 
of all-rayon fabrics has been produced thus far this year 
than in any previous season in relation to the output of 
rayon mixed fabrics. 
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Most Stocks Move Irregularly. Lower 


Down Trend Continues Through Week—Steel Sells Lower—Persis- 
tent Weakness in American Telephone 


HARE quotations moved hesitantly lower on the New 

) York Stock Exchange in most sessions this week, with 
the declining business momentum and active short selling 
of stocks still the main factors in determining the trend. 
Group after group moved to lower levels, even the utilities 
dropping, as a whole, early in the week, although previously 
these shares had held rather better than others. Steel stocks 
were depressed further on reports of the continued drop in 
production, notwithstanding the low rate already reached. 
Rail shares were subjected to the disturbing influence of 
heavy declines in the net earnings of leading carriers, re- 
flected in the reports covering April, which are now in the 
course of publication. Also of importance to the rail group 
was the announcement that the Interstate Commerce Com- 
mission would not undertake an investigation into the gen- 
eral railway situation on its own motion, which was inter- 
preted as a refusal to take responsibility for an ardently 
desired inquiry into freight rates. 

These influences were tempered to a degree by several 
noteworthy developments, of which the foremost from the 
stock market point of view was the issuance of a question- 
naire by the Stock Exchange for the purpose of ascertaining 
the short position of its member firm’s customers. With 
dozens of issues lending at premiums, it has been obvious for 
some time that speculative operations for a decline were a 
prominent factor in the market, and the Exchange inquiry 
was accepted as a reflection of this situation. Active issues 
rallied on the announcement, while the gains were extended 
when President Hoover issued a moderately optimistic state- 
ment on business conditions. The forward movement was 
not sustained, however, and most stocks dropped again under 
the long-range influences of declining earnings, dividend re- 
ductions, falling commodity prices and the prospect of an 
exceedingly dull Summer. Turnover ranged around 2,000,000 
to 2,500,000 shares in the full sessions. United States Steel, 


as the leading issues, reflected the tone of the market admira- 
bly. Jerky upward and downward movements took place, 
with the downswings heavier than the recoveries so that 
successive lows for the movement resulted. Also reflecting 
the mood of the market was the virtual abandonment by bull- 
ish elements of their prolonged attempts to support such 
speculative favorites as Auburn Auto, Case Threshing Ma- 
chine, Ingersoll-Rand and a few other volatile stocks with 
comparatively small share capitalizations. The more signi- 
ficant declines were recorded in Steel common, American 
Can, Allied Chemical, General Motors, General Electric, 
Peoples Gas, Eastman Kodak, Atchison and Delaware & 
Hudson. 

Listed bond movements also were chiefly in the direction of 
lower levels, with previous trends accentuated. The stock 
market decline produced a little unsettlement in high-grade 
utility and rail bonds, but recessions were measured in small 
fractions. Second grade carrier issues were off to a greater 
extent, with movements dictated by reports of the individual 
roads and rumors regarding their financing plans. Domestic 
industrial bonds varied widely, with the few first grade bonds 
in this classification firm, while others dropped drastically. 
Greatest unsettlement occurred in the foreign dollar bond 
section, where Argentines led the Latin Americans to record 
lows, while Central European issues also suffered from 
steady liquidation. United States Governments lost a little 
ground on the prospect of additional long-term Treasury 
financing on the June quarter-date. 

Daily transactions in stocks and bonds on the New York 
Stock Exchange compare with last year as follows: 





Week Ending 7—Stocks——-Shares—, Bonds————-, 

May 28, 1931 This Week Last Year This Week Last Year 
ORE EPCS EE Ce 1,600,000 2,157,500 $10,038,000 $10,774,000 
SI Fe cei cevncceeds 550,200 \ 5,461,000 4,190,000 
SE Ficwh cearicceawers 1,900,000 2,246,600 7,929,000 6,852,000 
Tuesday ...........+-+- 2,400,000 2,258,200 9,369,000 8,640,000 
Wednesday .....-........ 2,500,000 2,405,400 11,508,000 8,493,000 
Thuraday .............+ 2,200,000 2,250,000 11,875,000 11,082,000 
55 2 caus cease 11,150,200 12,278,300 $56,180,000 $50,031,000 


Grain Market Reveals Strength at Close 


Decline in Securities and Needed Rains in Northwest Augment Bear- 
ish TTrend—Good Rally in Corn and Oats 


RAIN prices sagged sharply in response to conflicting 

news and speculative developments, but closed firmer 
on Thursday, when the continued lack of moisture in Sas- 
katchewan came in for more attention by the traders on the 
Chicago Board of Trade The Monday break in stocks and 
cotton induced free selling of wheat, and the close was off 
a maximum of 1%c., despite short covering. 

Tuesday saw a rally of 1%c. for the new crop deliveries, 
chiefly on reports of unsatisfactory crop conditions in Kansas 
and Nebraska. The market turned weak again on Wednes- 
day on the appearance of rain in the Dakotas and Montana, 
but about cancelled that loss on Thursday. Aside from the 
worry over the Canadian crop, the general run of news 
lended to the bearish, with export demand light and harvest 
of an excellent Texas Winter crop scheduled to start next 
week, 


when the market appeared to be oversold heavily, the ad- 
vances ranging from %c. to 1%c. May corn, in which a 
large short interest was reported, led the Thursday upturn 
in the yellow grain with a gain of 1%c. Shipping demand 
Was in evidence at mid-week, while weather conditions were 
generally favorable throughout the belt. 

Oats and rye followed the market trend, but the swings 
Were rather wider than usual. Both scored an extreme loss 
of 1%c. Wednesday on the reports of Northwest rains, with 
Weather conditions for the latter showing an improvement. 


Corn swung with wheat, scoring a good gain on Tuesday ~ 





Daily closing quotations of wheat options in the Chicago 
market follow: 


Fri. Sat. Mon. Tues. Wed. Thurs. 

eases idickeeeewrs 86 86% 85 85 85 85 
MME phasé duce dweass Co 60% 58% 58% 60% 59% 59% 
September .......+.+..+ 60 58% 58 5956 58% 59% 


Daily closing quotations of corn options in the Chicage 
market follow: 


Fri. Sat. Mon. Tues. Wed. Thurs, 
WR ce seetrel ves cents 56% 55 54% 55% 55% 56% 
WORE Foie tcc nceedoewsc 56% 55% 54% 56% 55% 57% 
September ...........-- 5456 531% 52% 53% 5256 53% 


Daily closing quotations of oats options in the Chicago 
market follow: 


Fri. Sat. Mon. Tues. Wed. Thurs, 

ME usp a a cenceve dt vas as ak 27% aa 26% 26% 
cay yd agidae ct see cee 27% 27% 26% 26% 26% 26 
September ......++...++ 27% 26% 26% 26% 26% 26 


The grain movement each day is given in the following 
table, with the week’s total, and comparative figures for 
last year: 








‘Wheat: — Flour, Corn 
Western Atlantic Atlantic Western 
Receipts Exports Exports Receipts 
Dia 8 Rois Sea 1,247,000 192,000 29,000 222,000 
PUREE cee's scereceerdepucess 1,166,000 450,000 16,000 230,000 
BAGUEGRY: ©. vc ccccncescovases 1,449,000 1,000 47,000 266,000 
BOE: Curia dsccabecesiceerae 2,299,000 734,000 “ 463,000 
ROE | anne h Rede contmes 1,468,000 50,000 5,000 379,000 
WOGROMAT:. i vee cede cces sitive 1,719,000 196,000 25,000 480,000 
EE eve vecde cetwecadnees 9,348,000 1,903,000 127,000 2,040 000 
bo, daw ten anee ees 4,353,000 2,384,000 104,000 4,345,000 
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The Market for Hides Continues Firm 


May 30, 1931 


Trading in Leather is Still Backward, Though Shoe Manufacturers 
are Active 


HE heavy clearance sales of packer hides last week 

strengthened the hide market very greatly. About every- 
thing available was absorbed. not only here but at the big 
packer outside points, including hides running back in salt- 
ing. Early this week about 10,000 native steers were sold 
at 84%c. This was followed by sales of limited lots at 8%c. 
for branded steers, 8%c. for butt brands, and 8%c. for 
Colorados. In addition, packers booked native and branded 
steers for their own account, and thus kept their holdings 
tightly sold up. Branded cows sold at 74%c., combined with 
an outside lot of Salt Lake City’s running back in salting, 
which brought 7c. for February-March, 7%c. for April 
and 7c. for May’s. Later, another packer sold a few May’s 
at 7%c. Light native cows were bought for Exchange 
tender, at 9c. for May’s, and up to 9%c. for June’s ahead, 
and it was reported that a car of June’s sold as high as 
9%c. The latest reported trading was May light cows to 
tanners at 8%c. Outside packers sold May native steers 
up to 9c. Country hides were again selling at 8c. for ex- 
tremes, 6%4c. for buffs, and continue a very firm feature of 
the market Advances in the packer market will likely fur- 
ther strengthen dealers’ ideas, particularly as country hide 
stocks are reported closely sold up. 

In the foreign markets, European calfskins have been re- 
ported weak and lower, influencing a similar trend in the 
domestic market. At the River Plate, Argentine frigorifico 
steers sold up to $31 for a single pack to Europe, which was 
an equivalent of 10%c. Calfskins have ruled weak and de- 
clining in the West. Chicago city split weights sold at 14%c. 
and later at 14%c. for 10 to 15 pounds, and 10%c. for 
8 to 10’s. Packers’ skins are weak, with bids solicited and 
prices entirely nominal. Buyers have lower ideas on New 
York city’s, but these keep in moderate supply. No changes 
are reported in kip leather. 


Trading in Leather is Very Slow 


Trading is very flat in leather. The feeling in the trade 
is that continued increased production of footwear and the 
recent heavy buying of hides is bound to be reflected in the 
leather market sooner or later. Trading in sole leather 
is restricted in all descriptions,—whole leather, cut stock and 
offal. Reports from Boston are the same as New York and 
indicate a dull market. There has been some talk of lower 
values but prices, on the whole, on standard lines at least 
remain steady. Union trim, tannery run backs, were sold 
recently by a Boston tanner at 30c., but better-quality tan- 
nages are ranged up to 32c. and even higher. Buyers, as 
a rule, have bought only for absolutely pressing require- 
ments, and it is assumed that buyers generally are down 
to a minimum basis regarding their supplies. In offal, all 
sorts of prices are heard of on bellies ranging from 9c. for 
light country hide narrow trim, up to 1514c. for some special 
lots. One tanner sold quality stock, heavy steer hide bellies, 
at 15%c. 

Little Activity in Upper Leather 


In upper leathers, Boston reports have noted general 
slowness for some weeks back. Tanners have reported steady 
shrinkage in the volume of trading since April, but there 
will likely be improvement, as first cuttings begin for late 
Summer and Fall shoes. Expectations are that higher 
grades of patent leather will sell more freely as the season 
advances, although for a while there has been a decrease 
in this line. Orders generally are for small lots of any selec- 
tion. In calf, men’s weights sell best and there is general 
complaint regarding substances for women’s shoes. Suede, 
on the other hand, is expected to be up with the leaders for 
Fall work. Side leathers are quiet*at the moment and 
prices trend toward weakness. 


Shoe Manufacturers Continue Busy 


Manufacturers of shoes continue busy. Factories making 
women’s shoes are still turning out orders, although it is 


reported that the volume of new business is somewhat less, 
This is not unusual, however, as production tapers off be- 
fore the new season’s lines are ready. The leading pro- 
ducers are still operating to a large capacity, but there is 
a heavy production of canvas goods, which have no leather 
in their makeup. Many of these are beach novelties, and 
are always produced at this season. Trading in men’s shoes 
has not equaled women’s for a long time back, but there 
are some reports of an increase in production in men’s shoes, 


April Foreign Trade is Again Greatly Reduced 


THE foreign trade of the United States for the month of 
April shows a very heavy decline in the value of both 
merchandise exports and imports. This reduction in mer- 
chandise shipments abroad both from, and into the United 
States, has now continued for considerably more than a 
year. Merchandise exports last month were valued at $217,- 
000,000, much the lowest amount for any month back to 
early war times, fully fifteen years. The value of merchan- 
dise imports in April, was $187,000,000, and with the ex- 
ception of the first and second months of 1931, the amount 
for merchandise imports was less than for any one month 
since September 1921. The balance of trade for April con- 
tinued on the export side, but amounted to only $30,000,000. 
For the four months of 1931, exports have exceeded imports 
by $171,600,000, and in preceding years the excess value 
of exports was very much larger than is shown so far for 
1931. For March of this year, exports were valued at $235,- 
895,000, while for April, 1930, the amount was $331,732,000, 
the reduction in April this year, from the figures of a year 
ago, being $114,732,000 or 34.6 per cent. Likewise, as to 
merchandise imports, the value for March this year was 
$210,200,000 and for April, 1930, $307,824,000 the loss for 
last month from a year ago, now amounting to $120,824,000, 
equivalent to 39.2 per cent. decline. 
In the following table a comparison of exports and imports 
by months during the past two years, is given: 








Cc Exports: \, Lf Imports — 
1930-31 1929-30 1930-31 1929-30 

Tehy ci. ecscce $266,761,000  $402,861,000 $220,558,000 $352,980,000 
August ...... 297,765,000 380,564,000 218,417,000 369,358,000 
September ... 312,207,000 437,163,000 226,352,000 1,304 
October ......+- 326,896,000 528,514,000 247,367,000 391,063,000 
November 288,978,000 442,254,000 203,593,000 338,472,000 
December 274,856,000 426,551,000 208,636,000 309,809,000 
January ..... 249,642,000 410,849,000 183,133,000 310,968,000 
February 224,342,000 348,852,000 174,946,000 281,707,000 
March . 235,895,000 369,549,000 ,200,000 300,460,000 
ae ee 217,000,000 331,732,000 187,000,000 307,824,000 
MT ekstsacs. > euesedactas 320,034,000 284,683,000 
WN ce vassee's Soules pauses 204,701,000 =. cer cccvcee 250,343,000 








Ten Months... $2,694,342,000 $4,078,889,000 $2,080,203,000 $3,313,945,000 


Business Failures This Week 


(COMMERCIAL failures in the United States this week 

numbered 528, compared with 514 last week and 516 the 
preceding week. A year ago the number reported was 416, 
but there were only five days in the week last year. A com- 
parison for the past two weeks shows a reduction in the 
South and the West, but failures in the East and for the 
Pacific Coast States were more numerous than they were 
last week. The number of defaults involving $5,000 or more 
‘of liabilities in each case was 318, against 304 last week,—a 
year ago the number was 256. 

With a total of 29, Canadian failures this week were fewer 
in number than last week’s 47 defaults, and compare with 
35 a year ago. 


Week Week Week Week 
May 28, 1931 May 21, 1931 May 14,1931 May 28, 1930 


SECTION Over Over Over Over 

$5,000 Total $5,000 Total $5,000 Total $5,000 Total 
Mast .avccecess 134 202 121 179 144 205 113 161 
South ......-... 58 103 80 141 51 99 50 81 
eae 85 1387 88 139 77 185 Ti 139 
Paehe . so vce 41 86 20 55 84 q7 22 55 
"TS CORP pie. 318 528 304 514 306 516 256 416 
Camada ...cces. 15 29 23 47 23 88 23 35 
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Downward Trend Still Apparent in Steel 


Releases from Automobile Industry Lighter, but Demand for Struc- 
tural Items Gains—Few Price Changes 


TEEL operations, as a whole, still run close to 45 per 
cent. of capacity, with finishing schedules shifting from 
time to time. This situation has characterized the industry 
in the Pittsburgh district for some weeks. In certain sea- 
sonal lines, building steel, and road construction materials, 
the demand has been increasing and considerable tonnages 
are reported still in abeyance for line pipe and structural 
shapes. Specifications have been keeping fabricating shops 
running at a fair rate; steel barge building giving some 
support. 

For miscellaneous steel descriptions, however, new busi- 
ness is lighter and automobile manufacturing at the present 
rate is not definitely assured for next month. Reports are 
current in certain quarters that the canning pack may not 
reach normal this Summer. Tin plate requirements are 
dependent upon this factor, though mills to date have been 
maintaining 70 to 75 per cent. of capacity. 

The price situation is still uneven. For the third quarter, 
advances have been named for some descriptions, though 
actual business on the higher basis is not yet significant. 
Minimum quotations, however, are steadier. Cold finished 
bar mills are averaging around 35 per cent. Hot strip and 
sheet units average from 35 to 40 per cent., with some little 
shading still reported on desirable business. Merchant bars, 
shapes and plates are quoted $1.65 and $1.70, Pittsburgh. 
Wire nails are quoted at $1.80 and $1.90 per keg. Prices 
with jobbers on some descriptions have been sealed at $2 to 
$3 per ton, with new differentials. 

Merchants and pig iron producers hold the opinion that 
May marks the low point in demand and shipments, though 
new inquiries, as yet, do not promise much. Pittsburgh quo- 
tations are unchanged at $17.50 for all grades, though trans- 
actions in basic have been named at $16.50, Valley, in special 


instances. Fuel remains dull; furnace coke is quoted $2.40 
at oven; foundry coke has a spread of $3 to $4.85, accord- 
ing to brand. Scrap dealers believe the market has regis- 
tered the low point, actual turnover being rather limited. 
Heavy melting steel at $11, Pittsburgh, seems to have 
touched bottom. 


More Inquiries Noted at Buffalo 


The local steel market shows little change. Orders are 
mostly for quick delivery and few advance orders are being 
placed, although there is some inquiry for quotations, which 
may develop later into real business. Pig iron remains slug- 
gish, sales being governed almost entirely by the demand for 
immediate requirements. 


New Business Disappointing at Chicago 


A fairly good volume of specifications kept steel operations 
around 45 per cent. of capacity in the Chicago district, with 
rail mill operations at 40 per cent. New business, however, 
was disappointing, and was confined to small lots. No large 
tonnages were announced during the early part of the week. 
It is the general opinion that secondary rail buying move- 
ment this year will be subnormal. 

Steel bars are in fairly good demand, but the weekly ton- 
nages are highly irregular.. Sales of one leading producer, 
as a whole, were a little ahead of the bookings of the week 
preceding. Price competition is less keen than in the East 
and, as a result, concessions are fewer. 

Expectations are that current quotations will be reaf- 
firmed when the third quarter prices will be announced next 
month. Ruling prices were: Pig iron, $17.50; rail steel 
bars, $1.60 to $1.65; soft steel bars, $1.70 to $1.80; and shapes 
and plates, $1.70 to $1.80. 


General Business Conditions—Continued 


DETROIT.—Unsettled weather conditions have hampered 
the free movement of seasonal merchandise, and business has 
been more or less of an uneven character in retail trade 
quarters. Special sales have moved considerable shelf 
stocks, and special prices also have held out some induce- 
ment to trade. 
season. Factory operations show no material gain, on the 
whole. Output still is restricted, and forces reduced, with 
little prospect of an immediate gain. 


TWIN CITIES (Minneapolis-St. Paul).—A cessation, 
whether temporary or otherwise, of the unseasonably chilly 
Weather, has induced some activity in the sale of warm 
weather wearing apparel] and other seasonal merchandise. 
There is little evidence, however, of any important change 
in the general business trend, and the volume of sales at 
Wholesale and retail of staple merchandise has not varied 
greatly from the totals of recent weeks. 


KANSAS CITY.—Livestock receipts have been somewhat 
less, with demand not quite so great, and a lower tendency 
I prices, as is usual at this time of the year. Eggs, butter, 
and vegetables are in plentiful supply, with the general level 
of prices low. Flour-milling business, as far as new orders 


Better prospects are looked for later in the 


are concerned, has been confined to nearby requirements, 
although production has held on an even basis for the past 
two or three weeks, 


SAN FRANCISCO.—The warm weather of the past week 
has created a good demand for lightweight materials, par- 
ticularly for women’s wear. High-priced merchandise also 
is moving a little better. The real estate market is showing 
continued activity, although the gains are slight. Automo- 
bile sales increased somewhat during the month. Prices of 
used automobiles have been reduced further, in an effort to 
clear the market. The employment situation is more favor- 
able; in fact, unemployment has become less of a problem in 
the San Francisco area. 


LOS ANGELES.—Slight recessions were noted in prac- 
tically all lines of merchandising activities the past week. 
The volume of sales in millinery and women’s shoes is close 
to that of last year, while other lines of apparel show a 
decrease of about 10 per cent. Furniture and radio sales 
are fair, although quoted at considerable reductions, com- 
pared with those of a year ago. Hardware sales show an 
improvement, and a much better demand is evident for 
paints and home furnishings. 





FRANK G. BEEB 5 
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GIBSON & WESSON, Inc. 


Canadian Trade 


- those sections where the weather has been 
propitious, retail distribution of seasonable 


comparison with those of the corresponding 
period of a year ago. Some fair selections 
were made by visiting buyers in the dry goods 
trade this week, but travelers’ orders are held 


INSURANCE 
In All Branches 





10 William Street, - NEW YORK 





commodities has shown a satisfactory ex- 
pansion. Sales of dry goods, wearing apparel, 
furnishings and fancy goods, footwear, drugs, 
stationery, furniture, floor coverings and nu- 
merous other staples are making a favorable 





to small individual lots, according to dis- 
patches to Dun’s Review from. branch offices 
of R. G. Dun & Co., located in the chief com- 
mercial and industrial centers of the Do- 
ninion. 
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Alabama 
Alaska 

Arizona 
Arkansas 
California ..... 
Colorado 
Connecticut ... 
Delaware 

Dist. of Col.... 
Florid 


17 
W’out Chicago “7 


Kentucky 

Louisiana ..... 

Maine 

Maryland 7 

Massachusetts . 16 
W’out Boston a8 


New 

New Jersey.... 

New Mexico.... 

New York, with- 
out N. Y. City 

North Carolina. 

North Dakota.. ‘: 


Oregon 
Pennsylvania .. 
Without Phila- 


Rhode Island... 
South Carolina. 
South Dakota.. 


Washington ... 
West Virginia. . 
Wisconsin ..... 
Wyoming 
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they are as fresh as to- 
days (Newspaper « + 


Credit information like news is ever changing. The 
credit standing that applied six months or a year ago 
may today be stale, unreliable and of uncertain value in 
determining credit risks. 

Keep your traveling salesmen supplied with fresh 
new issues of Dun’s State Pocket REFERENCE Books, 
not only that they may observe changed ratings assigned 
to their customers and prospects, but also that they may 
note new concerns favorably rated and established in 
their territory since last visit. 

There is a book for every State, complete in every 
detail, small, easily handled and light in weight. 


The saving of one day’s hotel bill of your traveler 
pays for the book. 


DUN & CO. 


Please enter our order for the books checked * 











* Address R. G. Dun & Co.’s 
office’ nearest you. 











